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ROSEN GOLDBERG

Court File No. CV-21-00656398-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

INTHE MATTER OF SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, C. B-3, AS AMENDED, AND SECTION 101 OF THE COURTS OF JUSTICE
ACT, R.S.0.1990 C. C.43, AS AMENDED

BETWEEN:

COSA NOVA FASHIONS LTD., B& M HANDELMAN, INVESTMENTS
LIMITED, COMFORT CAPITAL INC., 693651 ONTARIO LTD., E.
MANSON INVESTMENTS LIMITED, NATME HOLDINGS LTD.,

FRANCIE STORM, BARSKY INVESTMENTS LTD., STEPHEN

HANDELMAN, ROSEWILL INVESTMENT CORPORATION, THOMAS

BOCK, THE BANK OF NOVA SCOTIA TRUST COMPANY AND
CANADA INVESTMENT CORPORATION

Applicants

-and -

THE MIDAS INVESTMENT CORPORATION
Respondent

SUPPLEMENTARY REPORT THIRD REPORT OF ROSEN GOLDBERG
INC.

I INTRODUCTION

1. Capitalized terms used herein have the same meanings ascribed to them in the Third Report

of the Receiver dated (the “Fourth Report™).
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1T PURPOSE OF REPORT

2. The purpose of this report is to provide this Honourable Court with additional information

in respect of its motion seeking approval of the APS of the Eastern Avenue Property.
I SALE OF YONGE STREET PROPERTY

3. The Receiver listed the Yonge Street Property with Institutional Property Advisors (“IPA”)
who undertook a sales and marketing process in accordance with the May 31 Order. On July 22,
2021, the Receiver entered into an Agreement of Purchase and Sale with 2434974 Ontario Ltd. (in
trust for a company to be incorporated (the “Yonge Street APS”). We attach the agreement as
Confidential Appendix 1. The Receiver will provide a complete report of the sales and marketing

process when it seeks approval of the Yonge Street APS.

4. The salient terms of the Yonge Street APS are as follows:
e The property is being sold on an “as is where is” and “without recourse basis”:
e Except for the customary condition regarding court approval, it is unconditional;
e The Receiver is holding a deposit of $400,000; and

e The sale transaction is scheduled to close on the later of 30 days following acceptance of
the Yonge APS or seven business days after the date the Approval and Vesting Order is
granted.

5. We note the listing agreement with IPA calls for a commission of 3%, for which the

Receiver is liable.
v PROCEEDS ON SALE OF PROPERTIES

6. Based on the purchase and sale agreements entered into by the Receiver, the combined
proceeds to be realized from the sale of the Properties will be sufficient to pay out all encumbrances
against the Properties, although depending on when the distributions are made (as a result of the

outstanding appeal) , interest will continue to accrue at approximately $100,000 per month.
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All of which is respectfully submitted,
Dated at Toronto, Ontario, this 4th day of August, 2021

ROSEN GOLDBERG INC., SOLELY IN ITS CAPACITY AS
COURT-APPOINTED RECEIVER OF THE ASSETS,
UNDERTAKINGS AND PROPERTIES OF

THE MIDAS INVESTMENT CORPORATION

Qowss 3l e
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